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Crisis 2007 – 2010 we survived
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• Sound refinancing mix

• Alternatives by use of repo 

• Open market tender offers of the European Centralbank

• Consolidation in accordance with the public finance group policy

• Optimisation of the portfolio

• Support by the parent company in the money market area

Crisis management
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Stable refinancing mix

All Values after-swap
Zeros at present value

31. Dez. 200931. Dez. 2007

LDGP
63.7%

Money 
Market

8.5%

Repo
22.2%

ECB
3.4%

Equity
2.0%

Unsecured
0.2%

ECB 
2.5%

LdGP
69.7%

Money Market
4.9% 

Repo
20.9%

Equity
1.6%

Unsecured
1.0% 

EUR 21.5 bn.EUR 23.7 bn. 
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Facts and Figures: Balance sheet  Lux GAAP

12.9 12.630.031.0Total capital ratio (Capital)

19.09.89.311.6Cost income ratio

372391437437Total capital  

22.4

63.0
72.3

1,105
4,432

16,616
25,121

31.12.08

16.4

25.7
38.7

1,312
4,056

15,801
24,538

30.06.09

82.947.3Earnings before tax
Key figures:

30.915.0      ROE before tax

5,5504,849Repo
600750ECB Tender  

40.559.3P&L: Interest surplus

17,14014,775Lettres de Gage outstanding
26,18623,456Total assets 

31.12.0731.12.09*Balance sheet in mln. EUR

Stable profit throughout the crisis
No impairments by loan losses
Solid refinancing

*Provisional figures, not yet confirmed by the auditors
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Opportunities in the
Financial Center Luxembourg
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Brief profile and strategy

■ Special purpose bank principle: Concentration on a low risk public sector business

■ 100% subsidiary of  Eurohypo AG, member of Commerzbank Group

■ Complementary business model to Public Finance of Eurohypo AG
- “cover stock eligible communal loans”: Definition according to Luxemburg law 
- extended geographical range (OECD) 

■ Complementary funding
- Lettres de Gage issues with focus on international currencies
- ECB  und Repo business as alternative short term funding
- unsecured funding via group resources
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■ Added value through Luxembourg
■ Pragmatic and well balanced regulatory environment
■ Favorable tax treatment

■ Close proximity to the French and Benelux public finance 
clients  

■ International  human capital
■ Combined approach out of Germany and Luxembourg 

gives the most added value to the Group

Strategic importance of Eurohypo S.A. for the Group

Recognized strong legal framework - optimal capital markets access 
with the well rated Lettres de Gage



Eurohypo S.A. Luxembourg
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Mortgage 
Pfand-
briefe
37%

Public 
Sector 
Pfand-
briefe
52%

Lettres 
de Gage 

Publiques
11%

LdGP share of the total Group Covered Bond funding  

Product mix
EUR 125.2 bn. total

As of 31.12.2009

CAD
2.6%

CHF
12.2%

GBP
8.0%

EUR
35.7%

USD
41.5%

Lettres de Gage Publiques by currency*
EUR 14.8 bn.                                   As of  31.12.09

*Nominal amounts after swaps, 
zero bonds on a present value basis
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Refinancing schedule Eurohypo S.A.
in mln. EUR
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Lettres  de  Gage

■ Collateralized refinancing: 
- Lettres de Gage issuance
- Repo business
- ECB open market operations

■ Stable interest income 

■ Priority for further balance
sheet reduction gives only
limited flexibility for new
business

mln. EUR
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Important LdGP issues by Eurohypo S.A.

■ Not only EUR denominated Jumbos
■ 1.25 bn.   EUR Eurohypo LdGP Ser. 105 v. 2000 (2011)
■ 1.0   bn.   EUR Eurohypo LdGP Ser. 123 v. 2003 (2018)

■ but also large internationally placed bonds in foreign currencies
■ 500  mln.  CHF  Eurohypo LdGP Ser. 159 v. 2005 (2014)
■ 650  mln.  CHF  Eurohypo LdGP Ser. 161 v. 2005 (2025)
■ 475  mln.  GBP  Eurohypo LdGP Ser. 187 v. 2005 (2010)
■ 500  mln.  GBP  Eurohypo LdGP Ser. 195 v. 2006 (2011)
■ 750  mln.  US$   Eurohypo  LdGP Ser. 188 v. 2006 (2011)
■ 1.0   bn.    US$   Eurohypo  LdGP Ser. 194 v. 2006 (2016)

are the refinancing source for the broad diversified asset portfolio
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Asset portfolio Eurohypo S.A.: Breakdown by countries in mln. EUR 
and number of debtors per country Total: EUR 21.5 bn. 
as of 31.12.2009
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A+, A, 4.9%

A-, 2.4%

BBB (+,-), 0.8%

AA, AA-, 5.2%

AA+, 26.3%

NIG, 1.1%

AAA, 59.3%
USD

48.9%

EUR
18.4%

GBP
15.1%

CHF
9.9%

CAD
3.2%

JPY
3.5%

SEK, AUD
1.0%

Lettres de Gage Publiques: Eurohypo S.A. Cover Pool 
EUR 15.5 bn. as of 31.12.2009

Breakdown by 
internal rating

Breakdown by 
country

Breakdown by 
currency

Japan
0.8%Others

8.4%

Italy
3.5%
Belgium

1.5%

Greece
1.0%

Austria
1.9%

Supra-
nationals

4.0%Germany
8.8%

Spain
6.1%

Switzerland
8.7%Canada

13.7%

UK
14.3%

USA
27.4%
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Breakdown of US Exposure in the cover pool
Total: USD 6,318 mln

■ US Muni assets only General Obligations no Revenue Bonds
■ US Student Loans solely FFELP Loans, which are guaranteed by the Department of Education

Student Loan ABS; 
USD 4,290 mln; 68%

US Muni California; 
USD 753 mln; 12%

US Muni others; 
USD 524 mln; 8%

US State; 
USD 751 mln; 12%
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Cover Pool development by internal ratings and over-collateralisation

11.0 %
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■ Broad pool diversification
by regions, countries and 
debtors

■ Voluntary over-
collateralisation exceeds
legal requirements

mln. EUR
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Public sector 
assets*              

Lettres de Gage 
Publiques in 
circulation* 

in Euro bn in Euro bn in Euro bn in %

Nominal 15.7 13.9 1.8 13.1%

NPV                 
(Net Present Value) 16.1 13.9 2.2 15.8%

+ 100 bp             
interest rate shift 16.0 13.9 2.1 14.8%

- 100 bp             
interest rate shift 16.3 14.0 2.3 16.5%

Over-               
collateralisation     

                                                                                        *All values after swap              

Lettres de Gage Publiques: Value of cover pool Eurohypo S.A.
as of December 31, 2009
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Development of the cover pool by internal rating in mln €
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Rating Overview
as of February 18, 2010

Ratings for                                          
Eurohypo AG
Public Sector Pfandbriefe Aaa AAA* AAA
Mortgage Pfandbriefe Aaa AAA* AAA*
Long-term Bank Deposits / Senior unsecured debt A1* A-* A*
Short-term Bank Deposits / Counterparty Rating P-1 A-2* F1
Subordinated debt Baa2 BBB+ A-
Bank Financial Strength / Individual Rating D* - -
Support Rating - - 1
Rating Outlook *Negative *Negative *Negative

FitchRatings
The McGraw•Hill Companies

Ratings for EUROHYPO                                                  
Europäische Hypothekenbank S.A., Luxembourg           
Lettres de Gage AAA* AAA
Long-term Bank Deposits / Counterparty Rating A-* A*
Short-term Bank Deposits / Counterparty Rating A-2* F1
Support Rating - 1

Rating Outlook *Negative *Negative

The McGraw•Hill Companies

FitchRatings
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Business outlook
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Outlook

■ Pick-up in demand for Lettres de Gage Publiques

■ Market remains open for an upcoming EUR Lettre de Gage Publique

■ Stabilizing the AAA Fitch Rating

■ S&P  currently analyzes the cover pool  under the agency new rating 
methodology 

■ Rising debt of public sector entities due to the financial crisis

■ Increased borrowing by public authorities via PPP and public companies to 
match the Maastricht criteria  
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Transparency

The web sites are regularly updated with relevant information. The composition of the 
cover pool is published with a monthly frequency:

www.eurohypo.lu
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Contacts

EUROHYPO AG
Helfmann-Park 5

D - 65760 Eschborn
Germany

Franz-Josef Kaufmann Tel.: +49 – 69 – 136 – 81109
Head of Capital Markets Funding Commerzbank Group      franz-josef.kaufmann@commerzbank.com

Ute Schmitt-Klauer Tel.: +49 – 69 – 2548 – 21389
Capital Market Communication Manager ute.schmitt-klauer@eurohypo.com

Libor Vincent                                Tel.: +49 – 69 – 2548 – 26519
Head of Capital Market Communication libor.vincent@eurohypo.com

EUROHYPO Europäische Hypothekenbank S.A.
Airport Center, 5, Rue Heienhaff

L - 1736 Senningerberg
Luxembourg

Reinolf Dibus Tel.: +352 – 263 – 455 - 204
Member of the Board of Managing Directors reinolf.dibus@eurohypo.com

Ralf Heilmann Tel.: +352 – 263 – 455 - 311 
Head of Funding                           ralf.heilmann@eurohypo.com
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Appendix
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Covered Bond market Luxembourg

■ Steady growth since inception with new issuers and 
foreign currencies added

■ Eurohypo S.A. leading issuer of Lettres de Gage
■ Legal environment is continuously updated and modernised

mln. EUR
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Legal foundation
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Key elements of the Luxembourg legal framework (1)

The articles of the law of November 21, 1997 introducing the “Lettres de Gage” into
Luxembourg legislation were integrated into the law on the financial sector as
articles 12-1 to 12-9. This was amendmended on June 22, 2000 and October 21, 2008

Special banking license for banks issuing “Lettres de Gage”

Public Sector lending within all EU, EEA and OECD member countries 

Public authorities are the European Union, Countries, the local public authorities,
other public entities as well as the other public organisms and enterprises
of the member states

Lettres de Gage issuers use derivatives for hedging purposes. 
Those derivatives have to be included in the cover stock of LdG.  

The substitute cover is limited to max. 20% of the outstanding LdG
of the respective cover pool.
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Key elements of the Luxembourg legal framework (2)

■ Investors in “Lettres de Gage” have a statutory privilege before other creditors of 
the bank.

■ In the case of bankruptcy of the bank the collateral pool and the corresponding 
“Lettres de Gage” will not be part of the bankruptcy estate .

■ The cover pool and the outstanding „Lettres de Gage“ will be separated and 
administered by the Luxembourg Supervisory Authority CSSF (Commission de 
Surveillance du Secteur Financier) in order to ensure all payments timely.

■ The collateral pool is supervised by a “special auditor” that is different from the 
bank’s independent auditors for the annual accounts. But it needs to have the 
qualification of such an auditor.

■ The special auditor is independent from the bank and the investors in order to fulfil 
its control function. Once a year it submits a written report to CSSF.
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Amendments to the Luxembourg Covered Bond legislation
as of October 21, 2008

The LTV for retail mortgages will be increased from 60% to 80%

Repeal of the 60 times covered bond to share capital restriction

Introduction of a mandatory 2% nominal and present value over collateralisation

New separate cover pools for movable equipment (e.g. ships , planes, railway 
inventory, turbines), if they are registered in a public register in the EU, EEA or 
OECD   

Asset Backed transactions containing mortgages or loans to the public sector 
(rating min. AA-/Aa3) are eligible as cover for the pool under two options :

90% of the assets of securitisation are cover pool eligible

at least 50% of the assets of securitisation are cover pool eligible; in that case
the securitised assets shall not exceed 20% of the total collateral pool

result is a limit of max. 10% of not cover pool eligible assets, which can be
added to the pool via ABS
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Act on the Financial Sector (non binding translation)  
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Act on the Financial Sector (non binding translation)
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Disclaimer

The information contained herein was prepared by Eurohypo which does not undertake to influence your 
opinion on the information contained herein. It is furnished for your information only. It is not an offer to buy, 
sell or hold any securities. Though the figures are generated carefully, no representation or warranty, 
expressed or implied, is made as to and no reliance should be placed on the accuracy, completeness or 
correctness of any information contained herein. Eurohypo shall not have any liability whatsoever for any 
loss howsoever arising from, related to or in connection with any use of any of the information contained 
herein.

The investments discussed or recommended in any of these presentations may not be suitable for all 
investors. Investors must make their own investment decisions based on their specific investment objectives 
and financial position and using such independent advisers as they believe necessary. Be aware of the date 
of presentation and possible amendment thereafter. The information might not be amended or updated. 
Third persons may receive other or updated information, before it is made available to the use of this 
service.

This presentation may be restricted by law in certain jurisdictions. Persons into whose possession this 
presentation comes are required to inform themselves about and observe any such restrictions. The 
information contained herein may not be used by any person in any such jurisdiction in which it is restricted 
by law.

These materials are not an offer for sale of securities in the United States. The securities have not been registered under the U.S. Securities Act of 1933, 
as amended (the "Securities Act") and may not be sold in the United States absent registration or an exemption from registration under the Securities Act.


