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Crisis management

- Sound refinancing mix

 Alternatives by use of repo

« Open market tender offers of the European Centralbank

« Consolidation in accordance with the public finance group policy
« Optimisation of the portfolio

« Support by the parent company in the money market area
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Money Market

Stable refinancing mix

31. Dez. 2007

EUR 23.7 bn.

Unsecured

| 1.0% ECB
Equity 2.5%
1.6%

Repo
20.9%

LdGP
69.7%

4.9%
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31. Dez. 2009

EUR 21.5 bn.

Equity
ECB 2.0%
Unsecured

0.2%

Repo
22.2%
Money \_LDGP
Market 63.7%
8.5%

All Values after-swap
Zeros at present value
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Facts and Figures: Balance sheet Lux GAAP

|
Balance sheet in min. EUR 31.12.09* | 30.06.09 | 31.12.08 31.12.07
Total assets 23,456 24,538 25,121 26,186
Lettres de Gage outstanding 14,775 15,801 16,616 17,140
Repo 4,849 4,056 4,432 5,550
ECB Tender 750 1,312 1,105 600
P&L: Interest surplus 59.3 38.7 72.3 40.5
Earnings before tax 47.3 25.7 63.0 82.9
Key figures:
ROE before tax 15.0 16.4 22.4 30.9
Cost income ratio 11.6 9.3 9.8 19.0
Total capital ratio (Capital) 31.0 30.0 12.6 12.9
Total capital 437 437 391 372

Solid refinancing

EUROHYPO S.A. Lettres de Gage Publiques

*Provisional figures, not yet confirmed by the auditors

Stable profit throughout the crisis
No impairments by loan losses

EURO
HYPO



Opportunities in the
Financial Center Luxembourg
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Brief profile and strategy
| |

m Special purpose bank principle: Concentration on a low risk public sector business
m 100% subsidiary of Eurohypo AG, member of Commerzbank Group

m Complementary business model to Public Finance of Eurohypo AG
- “cover stock eligible communal loans”: Definition according to Luxemburg law
- extended geographical range (OECD)

m Complementary funding
- Lettres de Gage issues with focus on international currencies
- ECB und Repo business as alternative short term funding
- unsecured funding via group resources

EUROHYPO S.A. Lettres de Gage Publiques 7
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Strategic importance of Eurohypo S.A. for the Group a;
. |

m Added value through Luxembourg
m Pragmatic and well balanced regulatory environment
m Favorable tax treatment

m Close proximity to the French and Benelux public finance
clients

m International human capital

m Combined approach out of Germany and Luxembourg
gives the most added value to the Group

Recognized strong legal framework - optimal capital markets access

with the well rated Lettres de Gage

EUROHYPO S.A. Lettres de Gage Publiques
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LdGP share of the total Group Covered Bond funding

Product mix

EUR 125.2 bn. total
As of 31.12.2009

Lettres
de Gage
Publiques
11%
Public
Sector
Pfand- Mortgage
briefe Pfand-
52% briefe
37%
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Lettres de Gage Publiques by currency*
EUR 14.8 bn. As of 31.12.09

EUR
35.7%

GBP
8.0%

CHF
12.2%
USD CAD
0,
41.5% 2.6%

*Nominal amounts after swaps,
zero bonds on a present value basis

10



Refinancing schedule Eurohypo S.A.

EURO
HYPO

in min. EUR
min. EUR
30.000 m Collateralized reflr_1ancmg:
- Lettres de Gage issuance
25.000 +— B Equity - Repo business
= O Money Market - ECB open market operations
20.000
O ECB _ _
15.000 m Stable interest income
B Repo
10.000 O Bank Bond
an onds . .
m Priority for further balance
5.000 B Lettres de Gage sheet reduction gives only
0 limited flexibility for new
2006 2007 2008 2009 business

EUROHYPO S.A. Lettres de Gage Publiques
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Important LAGP issues by Eurohypo S.A.

m Not only EUR denominated Jumbos
m 1.25bn.

1.0 bn.

EUR Eurohypo LAGP Ser. 105 v. 2000 (2011)
EUR Eurohypo LAGP Ser. 123 v. 2003 (2018)

m but also large internationally placed bonds in foreign currencies

500 min.
650 min.
475 min.
500 min.
750 min.

1.0 bn.

CHF Eurohypo LAGP Ser. 159 v. 2005 (2014)
CHF Eurohypo LAGP Ser. 161 v. 2005 (2025)
GBP Eurohypo LdGP Ser. 187 v. 2005 (2010)
GBP Eurohypo LdGP Ser. 195 v. 2006 (2011)
US$ Eurohypo LAGP Ser. 188 v. 2006 (2011)
US$ Eurohypo LAGP Ser. 194 v. 2006 (2016)

are the refinancing source for the broad diversified asset portfolio

EUROHYPO S.A. Lettres de Gage Publiques
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Asset portfolio Eurohypo S.A.: Breakdown by countries in min. EUR

and number of debtors per country Total: EUR 21.5 bn.
as of 31.12.2009

EURO
HYPO

5000 -
Debtors per country

4500 4 72
4000 -
45
3500 -
3000 -

2500 - 106

min. EUR

15

2000 -
11 15

1500 - 18

1000 - 7

500 - 1 8 3 4 4
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Lettres de Gage Publiques: Eurohypo S.A. Cover Pool

EUR 15.5 bn. as of 31.12.2009

Breakdown by
internal rating

AA+, 26.3%

AA, AA-, 5.2%

A+, A 4.9%

A-, 2.4%

AAA 59.3% BBB (+,-), 0.8%

NIG, 1.1%

EUROHYPO S.A. Lettres de Gage Publiques

Canada 8-7%

UK
14.3%

Breakdown by

country

Switzerland Spain
6.1%

13.7%

27.4%

Others
8.4%

Japan
0.8%

Supra-
nationals
4.0%Germany

8.8%

ltaly
3.5%
Belgium
1.5%
Austria
1.9%

Greece
1.0%

Breakdown by
currency

EUR

48.9%

GBP
15.1%

EURO
HYPO

CHF
9.9%

CAD
3.2%

JPY
3.5%

SEK, AUD
1.0%
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Breakdown of US Exposure in the cover pool
Total: USD 6,318 min

US State;
USD 751 min; 12%

US Muni others;
USD 524 min; 8%

US Muni California;
USD 753 min; 12%

Student Loan ABS;
USD 4,290 min; 68%

m  US Muni assets only General Obligations no Revenue Bonds
m US Student Loans solely FFELP Loans, which are guaranteed by the Department of Education

EUROHYPO S.A. Lettres de Gage Publiques
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Cover Pool development by internal ratings and over-collateralisation

min. EUR

20.000

18.000
16.000

14.000
12.000

10.000 -
8.000 -

6.000 -

4.000 -
2.000 -
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9.4%

00/C
BLdG
BNIG
00 BBB
A
HAA
OAAA

EURO
HYPO

m Broad pool diversification
by regions, countries and
debtors

m Voluntary over-
collateralisation exceeds
legal requirements
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Lettres de Gage Publiques: Value of cover pool Eurohypo S.A.

as of December 31, 2009

Nominal

NPV

(Net Present Value)

+ 100 bp
interest rate shift

-100 bp
interest rate shift

EUROHYPO S.A. Lettres de Gage Publiques

Public sector

assets*

in Euro bn

15.7

16.1

16.0

16.3

Lettres de Gage
Publiques in
circulation*

in Euro bn

13.9

13.9

13.9

14.0

*All values after swap

Over-
collateralisation

In Euro bn

1.8

2.2

2.1

2.3

in %

13.1%

15.8%

14.8%

16.5%

EURO
HYPO
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Development of the cover pool by internal rating in min €

15000
14000
13000
12000
11000
10000
9000
8000
7000
6000
5000
4000
3000
2000
1000

Maturities with WAL

O BBB
HA

O AA
B AAA

2010 mln € 2011 min € 2012 min € 2013 min € 2014 mln €
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Rating Overview

as of February 18, 2010
-

EURO
HYPO

. The McGra
ESig‘ﬁ;ng;G @. Moody’s Investors Service %rérr){?m iFitChRatingS
Public Sector Pfandbriefe Aaa AAA* AAA
Mortgage Pfandbriefe Aaa AAA* AAA*
Long-term Bank Deposits / Senior unsecured debt Al* A-* A*
Short-term Bank Deposits / Counterparty Rating P-1 A-2* F1
Subordinated debt Baa2 BBB+ A-
Bank Financial Strength / Individual Rating D* - -
Support Rating - - 1
Rating Outlook *Negative *Negative *Negative
Ratings for EUROHYPO e McE
Europaische Hypothekenbank S.A., Luxembourg Sroons FitchRatings
Lettres de Gage AAA* AAA
Long-term Bank Deposits / Counterparty Rating A-* A*
Short-term Bank Deposits / Counterparty Rating A-2* F1
Support Rating - 1
Rating Outlook *Negative *Negative

EUROHYPO S.A. Lettres de Gage Publiques
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Outlook

m Pick-up in demand for Lettres de Gage Publiques

m Market remains open for an upcoming EUR Lettre de Gage Publique

m Stabilizing the AAA Fitch Rating

m S&P currently analyzes the cover pool under the agency new rating
methodology

m Rising debt of public sector entities due to the financial crisis

m Increased borrowing by public authorities via PPP and public companies to
match the Maastricht criteria

EUROHYPO S.A. Lettres de Gage Publiques 21



Transparency

The web sites are regularly updated with relevant information. The composition of the
cover pool is published with a monthly frequency:

www.eurohypo.lu

EUROHYPO EURDPAISCHE HYPOTHEKENBANK S A

LETTRES DE GAGE PUBLIQUES

The feltraviry charls show e ackusl bresickron Inc
Publques (ore Swap)

Breakduven of the Collstrsd Poel for Ledts e e Gage P
SEP and Iternal Rating,

Insurance Company Exposure of the Collateral Pool per 10/30/2009

Assets in the Collateral Pool
(Total 15,285m)

Assets wrapped by
Insurance Companies

(Total 1,365m)

Syncora (XL)

MBIA
BBB / nfa

0
usa 2%

3.7%

0,3

wrapped
8,9%

Canada
4,9%

Abd

5,0%

0/ nia

S o 110N i Pewcenit (Total 15,082 m)
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CC

AMBAL
-/ nfa
0.6%
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urance Companies
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or solutions.  m—

ASSETS UNDER MANAGEMENT HELR CONTACT
Fetes HMoyer
T I¢hcirg Chants o e il b ahons L3 01t Adsels ke

Marumgrat (e Swag)

ha Assats
AR il Intrnal Bating s}

BURHYPO Duropaische
Mypothikenbank SA

21,000

19,000

17.000

15,000

13.000

11,000

9.000

7.000

5,000

3.000

1.000

-1.000

-3.000

Collateral Pool Calculation on a Het Present Value Basis per 11/30/2009

14,599

13,655

-944

B NPV public sector debt and substitute cover

W NPV claims resulting form derivatives after netting

B NPV net assets

B NPV sutstanding Letters de Gage Publiques

B NPV liabilities resulting from derivatives after netting
NPV net liabilities

W Overcollateralisation

EUROHYPO EUROPAISCHE HYPOTHEKENBANK S.A.

a passion for solutions.

o

I

VIR e ot 31,79

HONERAGE
SnurFafe COMPANY YGUR CONTACT
Business Descipton

Eurohypo Luyemburg
Mansgement Bodes ELROHYPO Eurapische Hypalhekenbsrk 5.4, s specilsed n pubic sector
Supenisory Bodes nence. e apely the same high stndards s our parent campany Tel 48522695661
] Eualrvgo 46, Europes for sector Fax 4
Job Opportunties LIS EUROHYPO Eurcpsische
T Hypothekenbank S.4.

For more detaied infommalion please choose the topics inthe left column Aitporteeter
5, e Heienhaff
1736 Senningerberg

LUXEMBOURS

» SEND AL




Contacts

EUROHYPO Europaische Hypothekenbank S.A.
Airport Center, 5, Rue Heienhaff
L - 1736 Senningerberg

Luxembourg
Reinolf Dibus Tel.: +352 — 263 — 455 - 204
Member of the Board of Managing Directors reinolf.dibus@eurohypo.com
Ralf Heilmann Tel.: +352 — 263 — 455 - 311
Head of Funding ralf.heilmann@eurohypo.com
EUROHYPO AG

Helfmann-Park 5
D - 65760 Eschborn

Germany
Franz-Josef Kaufmann Tel.: +49 — 69 — 136 — 81109
Head of Capital Markets Funding Commerzbank Group  franz-josef.kaufmann@commerzbank.com
Ute Schmitt-Klauer Tel.: +49 — 69 — 2548 — 21389
Capital Market Communication Manager ute.schmitt-klauer@eurohypo.com
Libor Vincent Tel.: +49 — 69 — 2548 — 26519
Head of Capital Market Communication libor.vincent@eurohypo.com

EUROHYPO S.A. Lettres de Gage Publiques
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Appendix
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Covered Bond market Luxembourg TTES
.
EEUROHYPO BHPBI ~ EEPK ®NordLB M Dexia B EUROHYPO M HPBI [ EEPK mNordLB M Dexia
min. EUR
100% 40000
1:.1 33,228
90% +— — — — — — — —
35000 .—I— 4,150
% 30000 ~l— 9%
| ] 3,028
™ 25000 12%
60% - 5,003
50% - 20000 15%
5,361
40% - 15000 16%
14,786
0f - 3
0% 10000 +—— 44%
20% A
L0% 5000
0% - 0 -
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

m Steady growth since inception with new issuers and
foreign currencies added

m Eurohypo S.A. leading issuer of Lettres de Gage
m Legal environment is continuously updated and modernised

Lay out : Pre-Swap value
Zeros with FV
no inclusion of call rights

EUROHYPO S.A. Lettres de Gage Publiques Source: Company Data 25
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Key elements of the Luxembourg legal framework (1)

EURO
HYPO

= The articles of the law of November 21, 1997 introducing the “Lettres de Gage” into
Luxembourg legislation were integrated into the law on the financial sector as
articles 12-1 to 12-9. This was amendmended on June 22, 2000 and October 21, 2008

" Special banking license for banks issuing “Lettres de Gage”

" Public Sector lending within all EU, EEA and OECD member countries

" Public authorities are the European Union, Countries, the local public authorities,
other public entities as well as the other public organisms and enterprises
of the member states

" Lettres de Gage issuers use derivatives for hedging purposes.
Those derivatives have to be included in the cover stock of LdG.

" The substitute cover is limited to max. 20% of the outstanding LdG
of the respective cover pool.

EUROHYPO S.A. Lettres de Gage Publiques 27
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Key elements of the Luxembourg legal framework (2)

m Investors in “Lettres de Gage” have a statutory privilege before other creditors of
the bank.

m In the case of bankruptcy of the bank the collateral pool and the corresponding
“Lettres de Gage” will not be part of the bankruptcy estate .

m The cover pool and the outstanding , Lettres de Gage“ will be separated and
administered by the Luxembourg Supervisory Authority CSSF (Commission de
Surveillance du Secteur Financier) in order to ensure all payments timely.

m The collateral pool is supervised by a “special auditor” that is different from the
bank’s independent auditors for the annual accounts. But it needs to have the
gualification of such an auditor.

m The special auditor is independent from the bank and the investors in order to fulfil
its control function. Once a year it submits a written report to CSSF.

EUROHYPO S.A. Lettres de Gage Publiques 28



Amendments to the Luxembourg Covered Bond legislation
as of October 21, 2008

EURO
HYPO

The LTV for retail mortgages will be increased from 60% to 80%
Repeal of the 60 times covered bond to share capital restriction

Introduction of a mandatory 2% nominal and present value over collateralisation

New separate cover pools for movable equipment (e.g. ships , planes, railway
inventory, turbines), if they are registered in a public register in the EU, EEA or
OECD

B Asset Backed transactions containing mortgages or loans to the public sector
(rating min. AA-/Aa3) are eligible as cover for the pool under two options :

90% of the assets of securitisation are cover pool eligible

at least 50% of the assets of securitisation are cover pool eligible; in that case
the securitised assets shall not exceed 20% of the total collateral pool

e result is a limit of max. 10% of not cover pool eligible assets, which can be
added to the pool via ABS

EUROHYPO S.A. Lettres de Gage Publiques 29



Act on the Financial Sector (non binding translation)

Act of 5 April 1993 on the Financial Sector
Section 3: Special provisions for banks issuing covered bonds’

Article 12-1 [Definition — Principal Business)

(Act of 21 Mowember 19597)
(1) Banks issuing covered bonds are credit institutions whose main business consists in:

(a) granting loans secured by in rem rights in immovable propery or by in rem securities
in immovable property and in issuing debt instruments on this basis guaranteed by
these rights or these securities, called covered honds;

(b) granting loans guaranteed by bonds or by other similar debt instruments meeting the
requirements of paragraph (2), which are in turn secured by the guarantees indicated
under (a) or (e) and in issuing debt instruments on this basis benefiting from these
same guarantees, called covered bonds;2

(c) granting loans to public authorities and issuing debt instruments guaranteed by the
claims resulting from these loans, called covered bonds;

EUROHYPO S.A. Lettres de Gage Publiques
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Act on the Financial Sector (non binding translation)

|
(d) granting loans secured:

« by public authorities,

» by bonds issued by public authorities,

« by bonds meeting the requirements of paragraph (2) and issued by credit
institutions established in a Member State of the “European Union™, the
European Economic Area or the Organisation for Economic Co-operation and
Development (OECD), which are in turn guaranteed by claims on public
authorities,

e “by other obligations of public authorities in whatever form,™

and in issuing debt instruments on this basis secured by the claims resulting from
these loans, called covered bonds;

(e) “granting loans secured by in rem rights in movable propenty or by in rem securities in
movable property and in issuing debt instruments which are guaranteed by these
rights or these securities called covered bonds.™

(2) iact of 24 October 2008) The loans granted in accordance with the provisions above may be
granted in any form whatsoever, including in the form of the acquisition of bonds or other
similar debt instruments which:

« comply with the conditions fixed in Article 43 (4) of the Act of 20 December 2002 on
collective investment undertakings. These bonds or other similar debt instruments
must be issued by credit institutions or by public authorities within the meaning of
paragraph (4) (¢) below and they must be provided with the guarantees mentioned
under (1), {a) to {e);

EUROHYPO S.A. Lettres de Gage Publiques
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Act on the Financial Sector (non binding translation)

EUROHYPO S.A. Let

are issued by a securitisation vehicle or a compartment of a securitisation vehicle, the
assets of which are constituted to at least 90% of claims, in all forms, to or
percentage is 50 % if the asset pool of the covered bonds (public sector, mortgage-
backed, movable property) of the bank consists to a maximum of 20 % of the
instruments mentioned in the sentence before. These bonds or debt instruments must
benefit from a rating of at least AA- (by Standard and Poor’s or by Fitch) or of Aa3 (by
Moody’s). A bank can only apply one of the two methods defined in the present
indent;

are issued by a securitisation vehicle or a compartment of a securitisation vehicle, the
assets of which are constituted at least to 90% of claims guaranteed by in rem rights
in immovable property or in rem securities in immovable property within the meaning
of paragraph (4) (a) and (b) below. The percentage is 50 % if the asset pool of the
covered bonds (public sector, mortgage-backed, movable property) of the bank
consists to a maximum of 20 % of the instruments mentioned in the sentence before.
These bonds or debt instruments must benefit from a rating of at least AA- (by
Standard and Poor’s or by Fitch) or of Aa3 (by Moody’s). A bank can only apply one
of the two methods defined in the present indent;

are issued by a securitisation vehicle or a compartment of a securitisation vehicle, the
assets of which are constituted at least to 90% of claims guaranteed by in rem rights
in movable property or in rem securities in movable property within the meaning of
paragraph (4) (a) and (b) below. The percentage is 50 % if the asset pool of the
covered bonds (public sector, morigage-backed, movable propenrty) of the bank
consists to a maximum of 20 % of the instruments mentioned in the sentence before.

tres de Gage Publiques

EURO
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Act on the Financial Sector (non binding translation)
|

These bonds or debt instruments must benefit from a rating of at least AA- (by
Standard and Poor’s or by Fitch) or of Aa3 (by Moody’'s). A bank can only apply one
of the two methods defined in the present indent;

« are guarantied by public authorities within the meaning of paragraph (4) (¢) below.

(3) (Act of 24 October 20087 The covered bonds issued in accordance with the provisions set out
under (1) (a) and (b) shall be called Jeffres de gage hypothécaires or Hypothekenplfandbriefe
(“mortgage-backed covered bonds™), those issued in accordance with the provisions set out
under (1) (c¢) and (d) shall be called Jeffres de gage publiques or
Kommunalschuldverschreibungen (“public sector covered bonds™ and those issued in
accordance with the provisions set out under (1) (e) shall be called feffres de gage mobilieres
or Mobiliarpfandbriefe ("movable property covered bonds™) followed by the name of the
category of assets of which consists the portfolio.

(4) (&) “In rem rights in immovable property” within the meaning of this section refers to: the
right of ownership and its components, the surface right, the right of long lease and all other
similar in rem rights in immovable propenty provided for under the law of the Member States
of the “European Union” ®, the European Economic Area or the OECD, and conferring a right
on immovable property situated in one of these States and having effect vis-a-vis third
parties.

EUROHYPO S.A. Lettres de Gage Publiques
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Act on the Financial Sector (non binding translation)
|

“In rem rights in movable property” within the meaning of this section refers to: the right of
ownership and its components as well as all other similar in rem rights in movable property
provided for under the law of the Member States of the European Union, the European
Economic Area or the OECD and conferring a right on movable propenrty registered in a
public register in one of these States and having effect vis-a-vis third parties.”™

(b) “In rem securities in immovable property” within the meaning of this section refers to: the
mortgage, antichresis and all other similar in rem securities in immovable property provided
for under the law of the Member States of the “European Union™, the European Economic
Area or the OECD, and conferring an in rem security on immovable propenty situated in one
of these States and having effect vis-a-vis third parties.

“In rem securities in movable propery” within the meaning of this section refers to: all
mortgages and all other in rem securities in movable propenrty provided for under the law of
the Member States of the European Union, the European Economic Area or the Organisation
for Economic Co-operation and Development (OECD), and conferring an in rem security in
movable propery which has effect vis-a-vis third parties. This mortigage and these in rem
securities in movable property have to be registered in a public register in one the Member
States of the European Union, the European, Economic Area or the Organisation for
Economic Co-operation and Development (OECD).™

EUROHYPO S.A. Lettres de Gage Publiques
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Act on the Financial Sector (non binding translation)

“The in rem rights in immovable property, the in rem rights in movable property, the in rem
securities in immovable property and the in rem securities in movable property referred to
above must, to meet the requirements of the law, be such that they authorise their holder to
realise these rights and securities with a view to obtaining payment for all the claims which
these rights and securities guarantee without it being possible to oppose this realisation by
any rights of any kind of third parties, whether these rights are public or private rights.™"

“The in rem rights in immovable property, the in rem rights in movable property, the in rem
securities in immovable property and the in rem securities in movable property are held
either directly by the bank issuing covered bonds or by a third bank incorporated in a
Member State of the European Union, the European Economic Area or the Organisation for
Economic Co-operation and Development (OECD) on behalf of the bank issuing covered
bonds.™"

(¢) “Public authorities™ within the meaning of this section refers to: the Member States ofthe
“European Union™2, the European Economic Area or the OECD, their institutions or bodies,
the central governments, the regional or local authorities, the other public authorities, the
other public bodies or enterprises of the Member States.

() The provisions of Anticles 86 to 94-8 of the amended Act of 10 August 1915 on
commercial companies apply with regard to covered bonds.

(6) A Grand Ducal Regulation may lay down the form of the covered bonds.

EUROHYPO S.A. Lettres de Gage Publiques
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Act on the Financial Sector (non binding translation)

Article 12-2 {Accessory and auxiliary business)

(Act of 21 Movemnber 1597)
(1) The banks issuing covered bonds may only engage in other banking and financial
activities in @ manner which is accessory and auxiliary to their main business.

For the purposes of this provision, accessory business refers in particular to the following
business:

(a) buying and selling securities in their own name on behalf of third parties, but with the
______________________ exclusion of forward transactions;
(b) “for the purpose of granting covered loans, loans to public authorities and loans
referred to under Article 12-1, (1) (&), (b), (c) and {e)
« receive deposits of capital from third parties, whether interest-bearing or not;
« contract loans and constitute securities for these loans;
» issue bonds which are not subject to the obligatory cover prescribed for

covered bonds in paragraph (1) of Article 12-1;"13
(c) safeguard and manage securities on behalf of third parties;

(d) acquire padicipating interests in companies, where these paticipating interests are
intended to promote the operations carried out in accordance with Article 12-1 and
the liability of the bank issuing covered bonds resulting from these participating
interests is limited by the legal form of the company, provided that each paticipating
interest does not exceed in total a third of the nominal value of all the shares in the

EUROHYPO S.A. Lettres de Gage Publiques
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Act on the Financial Sector (non binding translation)

| |
interest does not exceed in total a third of the nominal value of all the shares in the
company in which the participating interest is taken. A higher participating interest is
authorised in so far as the object of the company essentially covers, by law or by its
articles of association, operations of the type of those which the bank issuing covered
bonds is authorised to carry out itself, the total amount of these paticipating interests
may not exceed twenty per cent of the own funds of the issuing bank.

(2) The banks issuing covered bonds may use the available funds to:
(a) deposit them with appropriate credit institutions;

(b) “redeem their mortgage-backed covered bonds, their public sector covered bonds
and their movable propenty covered bonds;™*

(c) purchase:
« bills of exchange and cheques,
« securities, claims, government securities and Treasury bills where the debtor
is @ public authority,
« debt instruments with the payment of interest and repayment guaranteed by a
public authority,
« other debt instruments admitted to official stock exchange listing;
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(d) grant advances on pledged securities according to internal rules of procedures to be
drawn up by the bank issuing covered bonds. The regulation must specify which
securities are eligible to be pledged and set the authorised amount of the advance;

(e) place them in the form of investment shares in assets invested according to the
principle of risk-spreading, these shares having been issued by a capital investment
company or a foreign investment company, subject to special official supervision for
the purpose of securities holder's protection, if, under the contractual terms or the
articles of the capital investment company or an investment company, the assets can
only be placed in the debt instruments referred to under (c) and in bank deposits.

(3) “The acquisition of immovable and movable property is only permitted for banks issuing
covered bonds for the purpose of avoiding losses on morigages and for their own needs.””

(repealed by the Act of 24 October 2008)
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Article 124 (Protection of the name)

(Act of 21 Novermber 1997)

No-one may issue securities or other debt instruments under the name “feffres de gage™ (in
German “Pfandbriefe”, in English "mortgage bonds/covered bonds™) or under an identical or
similar name in another language or take the name “bhanque d'émission de letires de gage”
(“bank issuing covered bonds™) without meeting the conditions laid down by this section.

Article 12-5 [Cover assets)

(Act of 21 Movember 19597)

(1) (Act of 24 October 2008) “The ordinary cover assets shall be constituted by the claims with
their guarantees as described in Article 12-1, paragraph 1, (@), (b), (c), (d) and (e) and held
as assets as a counterpart to the liabilities of the bank issuing covered bonds resulting from
the issuing of covered bonds.”

(1bis) (act of 24 October 2008) “Only the claims described in (¢) and (d) of Ardicle 12-1 (1) are
eligible as cover assets and which are enforceable against the public authorities without
them being able to plead exceptions from the underlying relation which gave rise to the
claim.”

(2) (act of 24 October 2008) “The cover assets form as many separate porifolios as there are
different categories of covered bonds issued.”

EUROHYPO S.A. Lettres de Gage Publiques 39



Act on the Financial Sector (non binding translation)

(3) “In each of the portfolios, the ordinary cover assets may be replaced up to 20% of the
nominal value of the covered bonds in circulation by replacement cover assets consisting
of; ™15

(a) cash,

(b) assets with central banks or credit institutions with their registered office in a Member
State of the “European Union™7, the European Economic Area or the OECD;

(c) bonds meeting the conditions of “Article 43 (4) of the Act of 20 December 2002 on
collective investment undertakings™®.

(4) “The nominal amount of the cover assets must at all times equal at least 102% of the
nominal amount of the covered bonds in circulation. The net present value of the cover
assets must at all times equal at least 102% of the net present value of the covered bonds in
circulation. The Commission can modify these percentages.”® These cover assets must
provide a total interest revenue at least equal to the amount of interest of these same
covered bonds.

(Act of 22 June 2000} “In order to ensure the full cover in principal and interest for covered bonds
in circulation and other claims benefiting from the preferential right referred to in Aticle 12-8,
the banks issuing covered bonds must take appropriate measures and may, in particular, use
forward financial instruments. The assets resulting from these measures must be included in
the cover assets required by this Act. The sums payable according to these measures, after
set-off if necessary, benefit from the preferential right referred to in Article 12-8.7
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(Act of 22 June 2000) “The sums payable according to forward financial instruments used to
hedge the transactions referred to in Article 12-2 do not benefit from this preferential right.”

(9) (Act of 24 October 2008) "The claims resulting from loans with the guarantees described in
Aricle 12-1 (1), (&) (b) and (e) may only serve as cover assets for up to 60% of the estimated
value of realisation of immovable or movable property serving as guarantee. This percentage
is 80% for claims resulting from loans with the guarantees described in Adicle 12-1 (1), (a)
and (b) and which finance residential property. This estimate is to be undertaken sincerely
and prudently in accordance with the valuation rules set out in Article 12-7 (2); it will only take
into consideration the lasting characteristics of the property and the lasting revenue which it
can procure for any owner who makes normal use of it in accordance with its intended
purpose.

The preceding paragraph is not applicable to loans granted in the form of bonds or debt
instruments.

Regarding the immovable property, residential buildings as well as industrial, commercial or
business buildings may serve as a guarantee.

Regarding the movable property, assets categories such as planes, ships, boats and

railways objects may serve as a guarantee. This list is not limited and before financing a new
category of assets, an application for approval has to be submitted to the Commission.”
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Article 12-6 [Register of pledges)

(Act of 21 Movember 19597)

(1) (Act of 24 October 2008) “All banks issuing covered bonds are required to draw up a register
called the “register of pledges” in which all cover assets must be recorded individually. This
register comprises a many parts as there are different types of cover assets assigned to
different types of covered bonds issued, pursuant to the provisions of Aricle 12-5 (2)."

(2) A Grand Ducal Regulation may decide the form of the register, that of the registrations
and the deletions which will be made to it and all other provisions necessary with a view to
ensure that this register is kept properly.

Article 12-7 {Special auditor)

(Act of 21 Movember 19597)

(1) All banks issuing covered bonds must have a special auditor with a qualification as a
company auditor and different from the company auditor who audits its accounts. This
auditor is appointed by the “Commission™" on proposal by the credit institution concerned.
The special auditor is required to report to the supervisory authority on the findings and
observations made when performing his duties. The special auditor may at any time be
dismissed from his post by the “Commission™'.

(2) (act of 24 October 2008) “The duties of the special auditor consist in ensuring that the cover
assets which are to be provided by the banks issuing covered bonds pursuant to this Act are
duly constituted and recorded in the register of pledges, attain the prescribed amount and
continue to exist.
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The special auditor is also required to check whether the valuation of the immovable propenty
and the movable propenrty serving as in rem guarantees has been undertaken according to
the valuation rules which the credit institution will have to draw up to this end, subject to the
approval of the Commission, and whether the minimum rate of cover for which the
immovable property or the movable property in question may serve as guarantee has been
respected.

The special auditor is not required to verify whether the estimated value of the immovable
propenrty or the movable property in question corresponds to its real value.”

(3) The cover assets recorded in the register of pledges may only be deleted with the written
agreement of the special auditor.

Together with the bank issuing covered bonds, the special auditor is required to ensure the
preservation of the cover assets recorded in the register of pledges and that of the
documents relating to these assets. He is required to release these assets and documents at
the request of and to the bank issuing covered bonds and to agree to the deletion of the
registrations in the register of pledges provided that the other cover assets recorded there
are sufficient to cover the covered bonds in circulation in full.

(4) The special auditor performs his duties completely independently in relation to the credit
institution, the holders of covered bonds and the supervisory authority.

(9) The special auditor does not represent the holders of covered bonds.
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(6) Before issuing covered bonds, each of them is to be provided with a confirmation of the
special auditor cenrtifying the existence of the cover required by law and its registration in the
register of pledges. The special auditor's signature on the confirmation may be either
manuscript, or printed or stamped on.

EURO
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(7) Any dispute between the special auditor and the bank issuing covered bonds will be
settled by the “Commission”™=.

Article 12-8 {Preference of holders of covered bonds)

(Act of 21 Mowvember 1997)

(1) Without prejudice to the conditions to be met and the formalities to be accomplished for
the constitution and maintenance of the guarantees comprised in the cover assets, the latter
serve as a priority to guarantee the holders of covered bonds that their claim against the
issuer of such bonds will be paid in full. The cover assets cannot be either seized or be the
subject of any enforcement measure whatsoever by personal creditors of the issuer other
than the holders of covered bonds.

(2) The registration of the cover assets in the register of pledges provides the covered
holders of covered bonds with a preferential right, taking priority over all other rights,
preferences and priorities of any nature whatsoever, including those ofthe Treasury, without
any need to conclude a special contract for allocation, pledging, or any other special
contract, to hand over the cover assets to the holders of covered bonds orto an agreed third
party and to accomplish any form of service or other formality. The registration in the register
gives evidence of its date.
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(3) (Act of 24 October 2008) “Whatever the date of their issue, all covered bonds are guaranteed
‘they are mortgage-backed covered bonds, public sector covered bonds or movable property
covered bonds, and they enjoy the same preferences in the event of collective liquidation of

the bank issuing covered bonds.”

(4) In the event of collective liquidation of the bank issuing covered bonds, the cover assels
will not form part of the bankrupt’'s estate.

(5) (Act of 22 June 2000) “AS soon as one of the measures described in Article “60-2 (3)"* or
“Article 61(3)™* is taken in respect of the bank issuing covered bonds, the Commission
automatically acts as the manager for the covered bonds and their cover assets as a whole.
This function is exercised by the Commission as long as the reorganisation and liquidation
procedures implemented as a result of the aforementioned measures are effective.

Articles “60-2"%* and 61 do not apply to the covered bonds and their cover assets as a whole.
The Commission manages the cover assets and, as these fall due, exercises the rights of the
holders of covered bonds to the cover assets on behalf of the holders of covered bonds and
on behalf of the bank issuing the covered bonds, in the name and on behalf of which these
assets are held by third parties or are registered in public registers.

The covered honds are paid on their respective due dates.
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The Commission may conclude with a covered bond credit institution approved and
supervised by the competent authorities of a Member State of the “European Union™*, the
European Economic Area or the OECD a service contract concerning the management of
covered bonds and the realisation of the cover assets as and when the covered bonds fall
due.

It may also transfer the covered bonds and the cover assets as a whole to a covered bond
credit institution or an issuer of covered bonds approved and supervised by the competent
authorities referred to in the previous paragraph.

“Regarding the Luxembourgish branch of a credit institution of EU origin, the powers of the
Commission described in indents 1, 3, 5 and 6 of this paragraph are executed by the persons
nominated according to Articles 60-5 or 61-6."%

If assets still remain once all the creditors benefiting from the preferential right have been
paid, these assets are transferred to the estate in liquidation of the bank issuing the covered
bonds.

If the cover assets prove insufficient to pay off creditors benefiting from the preferential right
in full, the latter may draw on the estate and the ordinary rules of collective liquidation apply.”

(6) (act of 22 June 2000) Notwithstanding the provisions of Aricles 450 of the Commercial Code,
the collective liquidation of a bank issuing covered bonds does not render payable the
covered bonds and other claims benefiting from the preferential right referred to in this
article.
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(7) (act of 22 June 2000) The provisions of Aricles 444 indent 2 and 445 of the Commercial
Code do not apply to contracts concluded by or with the bank issuing covered bonds or to

to the transactions provided for in Aricle 12-1 and to contracts on forward financial
instruments relating thereto.

(8) (Act of 24 October 2008 The right of priority and the preference instituted by the provision of
paragraphs (1) and (2) exist in favour of the holders of bonds issued by covered bond credit
institutions and/or issuers of covered bonds approved and supervised by the competent
authorities of another Member State of the European Union, the European Economic Area or
the QECD, provided that these bonds meet the conditions laid down by Article 43 (4) of the
Act of 20 December 2002 on collective investment undertakings and provided that these
bonds are issued by credit institutions or by public authorities within the meaning of Aticle
12-1 (4) and provided with the guarantees mentioned in Aricle 12-1 (1), (a) to (e) and that
the right of priority and the preference introduced by this Article are recognised by the foreign
law concerned.

Article 12-9 (Special supervision by the Commission

(Act of 21 November 1997)

In addition to the general supervision of credit institutions, the “Commission™* exercises
special supervision over the credit institutions referred to in this section regarding compliance
with the provisions of this section. The “Commission™® may ask the company auditor of the
institution concerned or a company auditor chosen by the “Commission™" whose
remuneration is payable by this institution, to carry out a parial or total inspection of the
cover assets.
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The information contained herein was prepared by Eurohypo which does not undertake to influence your
opinion on the information contained herein. It is furnished for your information only. It is not an offer to buy,
sell or hold any securities. Though the figures are generated carefully, no representation or warranty,
expressed or implied, is made as to and no reliance should be placed on the accuracy, completeness or
correctness of any information contained herein. Eurohypo shall not have any liability whatsoever for any
loss howsoever arising from, related to or in connection with any use of any of the information contained
herein.

The investments discussed or recommended in any of these presentations may not be suitable for all
investors. Investors must make their own investment decisions based on their specific investment objectives
and financial position and using such independent advisers as they believe necessary. Be aware of the date
of presentation and possible amendment thereafter. The information might not be amended or updated.
Third persons may receive other or updated information, before it is made available to the use of this
service.

This presentation may be restricted by law in certain jurisdictions. Persons into whose possession this
presentation comes are required to inform themselves about and observe any such restrictions. The
information contained herein may not be used by any person in any such jurisdiction in which it is restricted
by law.

These materials are not an offer for sale of securities in the United States. The securities have not been registered under the U.S. Securities Act of 1933,
as amended (the "Securities Act") and may not be sold in the United States absent registration or an exemption from registration under the Securities Act.
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